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In October, the average price of a standard type apartment in Riga
was 1,405 EUR per sq.m, thus being for 1.5 % higher than in

September.

In October, 22 new housing projects were announced on the market

of new homes.

Office building ,Ziemelu varti” (Nordic Gate) in the centre of Riga, on

151 Brivibas Street, was commissioned.

There is still a high demand in office premises — several lessees at

the same time apply to rent them.

4 shopping centres were sold to institutional investors: “Mols”,

“Dole”, and “Alfa” in Riga as well as “"Valdeka” in Jelgava.

One of the largest trading operators of DIY (Do It Yourself) goods in

Germany “"Bauhaus” is going to start its business in Latvia.

The shopping centre “Spice” Ilaunched the third round of
construction, with a view to open the largest centre of furniture and

household goods in the Baltic States next autumn in Riga.
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GENERAL ECONOMIC SITUATION

According to the data given by Central StatisticBrnistration, costs of construction
in Latvia rose for 26.5% in the third quarter o0BGf compared to the third quarter of 2005.
This is the greatest annual rise of constructiostsince 1995. Most rapidly — for 58.9% —

wages of workers increased.

This is explained by rapid growth of constructiaarch. It is developing faster than
other economic sectors. Rapid economic growth ksntlemand in construction services.
Limited construction capacities have become thearedor delayed launching of construction

works of confirmed projects, and the risk of posigd deadlines of construction works

becomes higher.
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HOUSING MARKET

STANDARD TYPE APARTMENTS

e In October, the average price of a standard type apartment in Riga was 1,405
EUR/sq.m, the rise being 1.5 %.

Credits granted to private individuals by commercid banks,
average prices of total space
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Source: The Finance and Capital Market Commission, LATIO

Data publishing without reference to the source iprohibited!
Real estate market overview — Riga and Greater Riga.Paget of 14



NEKUSTAMIE IPASUMI

Number of the apartment sales transactions in Riga
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Source: Land Book Register & State Land Service

In September, the number of transactions with aparts reached 1600. It has been
observed for several years that number of trarmasthad increased at the end of a year. It is

partly explained by the fact that new multi-apamtnigouses are commissioned during the last
several months of a year.

Many owners of standard type apartments still preée rent out the previous

apartment instead of its selling after having aclia new dwelling since they forecast
further price rise.
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Apartment purchase transactions ratio among residetial districts in Riga, September 2006
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Compared to the previous month, the number of &eimns with apartments
increased almost in all residential districts, dase of transactions amount was witnessed
only in Ziepniekkalns.

According to the data of Land Book and Address Regi it may be concluded that
most transactions were concluded with two-room tapemts. However, by appraising that a
price payable for a square metre of a two-roomtapart may be higher than a square metre
of a three-room apartment of the same project éoet0%, purchasers more often prefer a
variant that is larger and thus more expensiveespect of costs. Purchasers more often
choose one-room apartments in new projects ingiéado-room apartments in the standard
type houses. Though being more expensive they are available to purchasers taking into

account the propitious terms of mortgage loans.
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Typical prices of standard type apartments in Rigaesidential districts in October, EUR
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APARTMENTS IN THE CENTRE

Supply of apartments for rent in the centre de@@akuring the last three months. At
the same time, supply for their sale increasedOdtober, supply of apartments for rent
decreased for 40%, compared to summer months,uoct@se offer increased for ca.10%.

Speculative capital flows out of Latvia — to Bulgaand Ukraine — the countries
where a higher capital growth is expected. Aparterh the centre were once the market
segment of dwellings into which most speculativpiteh was flowing. Part of investors sells
their properties — apartments in the centre of Ragal they purchase exclusive properties for

this money in the mentioned countries.

NEW HOUSING PROJECTS

22 new housing projects were announced on the afkeew homes. In Daugavpils

and Ogre — it is already the fourth one in eaclizkraukle — the second one.

Renovated houses are more often encountered & Rigs month — buildings on
Brivibas, Pumpura, Strelnieku and Antonijas StreBt®bably, this trend will go on since

more and more denationalized houses are vacatdelignants.

In the project Unijas nami” construction works are close to besfigid — interior
decoration is begun. Selling of dwellings has bleegun only on this stage of construction. In
the last few months, a tendency has been withnessed often that offering new dwellings

for sale were begun when finishing stage of coostvao was close.

The first building under construction — building 19 Katolu Street, appeared in the
Maskavas residential district. New projects havebeen developed in this area before. This
project is being developed by “Eiram” Ltd.; it will host 17 apartments that will bdfered
with white finish.
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New projects announced in October

Dwellin Price Number | Number
Title, address 9 Developer > | Finish of of
type LVL/m . S
dwellings | buildings
Riga
"Meijas", Riga, 8 Stopiu Street A Partial 24 1
Riga, Hanzas Street w/n A SIA "Stadions" flrg% Partial 15 1
Riga, Koku Street w/n A SIA "Ars Domina" 1800 Padrtia 18 2
"Talivalza nams", " from
Riga, 20 Talivalza Street A SIA *V-Nami 1600 Full ° 1
Riga,3 Ratsupites Street A SIA "Marno J" flrgcr)rg) Partial 88 1
Riga, 27 Lidonu Street A SIA "Korso" X 68 1
"Hanzas 3b", " . from .
Riga, 3b Hanzas Street A SIA "Hanzas apartamenti 1935 Partial 130 1
Riga, 162 Brivibas Street A SIA ‘tRes Nami" 1690 Partial 9 1
"Pumpura raja", " "
Riga, 6 A.Pumpura Street A SIA "Marno J 3865 Full 16 1
Riga, 19 Katolu Street A SIA "Eirozja" 1550 White 17 1
"Unijas nami", e
Riga, 73 Unijas Street A SIA "Unijas nami 1840 Full 12 1
Premjers’, Riga, 10 Juglas A SIA "Ezermalas nams" Full 62 1
Street
Riga, 13 Strelnieku Street A 2090 Partial 25 1
Riga, 11 Antonijas Street A SIA "Immostate” Full 22 1
Riga district
Jaunozoli", Riga district, DH SIA "Markors" 1000 Full 10 10
Salaspils, Nometnu Street
Riga district, Sigulda, " - ;
12 Strelnieku Street TH SIA "NDL Investcijas 880 Partial 4 1
"Kalnrozes" 2’, Riga district, " I ;
Salaspils, 12 Malienas Street A SIA "Daugavas Bvserviss 750 Partial 36 1
Balte;erg terases”, A SIA "Baltezera terases" 2110 Partial 72 6
Riga district, Baltezers
Jurmala
"Liedaga Lux", Riga district, T
Jurmala, 44 Vidus prospekts A SIA "Melins 4287 Full 18 L
Jaura Jirmala’, Riga district, A SIA "Manutent Latvia" 1830 Full 105 3
Jurmala, J.Plieksana Street
Others
Daugavpils, 143A Miera Street] A SIA "Ahris" 800 rial 24 1
"Paulas", Ogre district, " - " -
Ikskile Town, Adamlauks TH SIA "RK Alianse 545 Partial 16 2
Aizkraukle, 30a Jaunceltnes A SIA "Ogres nami" 630 Partial 24 1

Street

Source: LATIO data

A — apartments, DH — detached houses, TH — terrhoedes
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COMMERCIAL SPACE MARKET

OFFICE SPACE

o The office building “Ziemelu varti” (Nordic Gate) was commissioned in the centre
of Riga, on 151 Brivibas Street.

o There is still a high demand in office premises — several lessees at the same time

apply for them.

There is still witnessed a high demand in officerpises in new office projects under
construction as well as in the rest of administebuildings. Two or three lessees at the same
time apply for good premises often. In such cakesotvner prefers the lessee which has as
fewer objections against terms of the lease agreeaw possible; which intends to rent the
premises for a longer period than others; which asslittle demands for condition of
premises and betterments (conditioning, ventilatjpartition walls, extra WC construction
etc.) as possible. There are also such cases wWlesse® proposes to pay rental in advance for
a year thus getting it even a little reduced in tasult. Where a potential lessee seems
interesting or “prestigious” to the owner, the owneay choose this very lessee out of several

ones.

In new office centres under construction, prelimynagreements are actively signed
with enterprises that provide public catering segsi Such transactions already take place in
such projects like “PBLC” on Ulbrokas Street, “GM@¥i Krasta Street, “Nordic Technology
Park” on Jurkalnes Street, “Panorama Plaza” on §faist Street, “SWH” and “Latvijas
Krajbanka” on Skanstes Street, “Rietumu Capital CérireVesetas Street, “Zierme varti”
and “Barona kvaéls” on Brivibas Street. It is important for a demeér to find providers of
public catering services already during the proadsthe building design as it is related to
task order to architects. Wrong choice of a pulsktering services provider may cause

discontent of project lessees that, in its turis, aaegative effect on the project image.

Data publishing without reference to the source iprohibited!
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The office building in the centre of Riga, on 15divibas Street, was commissioned.
The bulk of the 8-storey building has been resertteete are still offered only thé'and the
2" floor intended for big clients, and th® floor — for small clients. The rental is 13-14 EUR
per sg.m. The lessees are “Nordea Bank Finland_&an branch”, “Audi Electronics”,
several providers of financial services, statel#siaments. In the building, public catering
will be provided by a structure of the restauraRéllini” that was created for this business

centre particularly.

Quite an active demand for office premises is olekinn the Silent Centre where
providers of legal, accounting and financial sezgiavish to fix up their offices. Decorated
office premises are demanded in renovated buildiegsy accessible (an intercom, an
elevator to upper floors, etc.), as well as witlsgible car parking. Rental of such premises
fluctuates between 10 and 12 EUR per sg.m.

RETAIL SPACE

e 4 shopping centres were sold to institutional investors: “"Mols”, “Dole”, and “Alfa”

in Riga as well as “"Valdeka” in Jelgava.

e One of the largest trading operators of DIY (Do It Yourself) goods in Germany
“Bauhaus” is going to start its business in Latvia.

e The shopping centre “Spice” launched the third round of construction, with a view
to open the largest centre of furniture and household goods in the Baltic States

next autumn in Riga.

In October, retail space segment was the mosteaotie on the market of commercial

property.
Four transactions with institutional investors werencluded — shopping centres

“Mols”, “Dole”, “Alfa” in Riga, and “Valdeka” in Jégava were sold.

Data publishing without reference to the source iprohibited!
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The Norwegian real estate company “Linstow AS” stidee shopping centres:
“Mols”, “Dole” and “Alfa” to Norwegian fond “Acta”’which is a company listed in stock
exchange. Thus resources for new investments aheseate projects in Latvia and Eastern-
Europe have been released. The transaction suni2@amillions lats, time of its return — 7
tol0 years. “Linstow Center Management” will keemnaging the sold centres, and
“Linstow” has the right to repurchase the mentionleate centres in compliance with the

transaction terms (Nozare.lv-LETA-EPI).

The shopping centre “Valdeka” in Jelgava was pwebaby Irish development and
investment company “BNTP”. The transaction sum aw&s 10 millions euros. The space of
the shopping centre “Valdeka”, in the area of 18,5Q.m, is leased out to such retail business

representatives like “Maxima”, “Nelss”, “Drogas’Chilli Pizza”, “and “Narvesen”.

These transactions show that interest of foreigtititional investors in investment

objects in Latvia increases.

One of the largest trading operators of DIY (DoYturself) goods in Germany —
“Bauhaus” starts its business in Latvia. In 200&uBaus” will open its first shop in the
shopping centre “Alfa”. The trader has purchased lan the territory of the shopping centre
where it is going to build a special shop. It iarpied that it will be allowed to enter the shop
by a car. It is forecasted that “Bauhaus” entetimg market will affect traders whose shops
are located in the vicinity of the shopping ceritkéfa’. There is still retained a high demand
for construction supplies. This year and the lasé avere successful to producers of
construction supplies, and the growth is expecksal rext year. Companies keep investing in
order to increase production capacities and to ow@sw plants. According to the calculations
by traders of construction supplies, “Bauhaus” emgge Latvia will not reduce the short

supply of construction.

Data publishing without reference to the source iprohibited!
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The shopping centre “Spice” has launched tHec8nstruction round with a view to
open the largest centre of furniture and housefbolutls in the Baltic States next autumn in
Riga. It is planned to locate more than 40 shopgkeénnew furniture house with 28,000 sq.m
of its total area. It is planned that a car parkivity be situated on the roof of the furniture
house. After the '3 construction round of “Spice” will be finished,ethotal area of the

shopping centre will be more than 100,000 squarteesie

A big demand for retail space in the active cenfrRiga is observed — there is a wish
both to purchase and to rent. Premises 50 to 100 kgge are most often searched for, yet
there is a demand also for premises in the ard®@f 200 sg.m. There is no purchase offer
in the active centre of Riga — it is explained bghhrentals that reach 70 EUR per sg.m.
Rental keeps rising for retail premises up to S@nsgrge that are located on the cross-streets
in this area of Riga. Compared to the last yeliag soared for 20%. Demand has increased
also for larger retail spaces in the area of 500 690 sqg.m, and that would be located as
close to Riga centre as possible. A wish both tahmse and to rent is observed. However,

supply of such premises is poor.

In October, clients’ interest in premises in Pagdaua, especially in Agenskalns,
increased. Rentals also rose in Agenskalns — pesnase offered already for 18 EUR per
sg.m at present, instead of the previous 8-12 EBiRsg.m. Premises 50-150 sg.m large are
most demanded. There is a remarkable flow of pwtiedients in the centre of Agenskalns,
yet there is not enough space. Prevailing demarttatswvish to purchase space in this area

are representatives of banks, insurers, traderarajoods and groceries.

It is witnessed that smaller traders begin mergiogether thus enlarging sales
amounts and searching for new, larger retail spHtis. month, several traders of construction
and decoration supplies have merged thus creatorg competitive enterprises in this trade
segment. The main reason of this strategy is éffmoess of merging material and human
resources of enterprises that enables to enhanoever and revenue of enterprises.
Definitely, incoming foreign companies into Latvialso deserve attention since they

sometimes provide services or goods for lower griban enterprises of similar profile.
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INDUSTRIAL SPACE

In October, traders of different types of goods aadservice stations expressed most
interest in industrial objects (200-500 sqg.m). ldédapremises in the area of 1,000 - 3,000

sg.m were most demanded.

Rentals retain the previous rates; selling prices sill high. But supply for sale

increases.

Like in September, also in October, there was \ggrd an increased demand for
additional warehouses by trading enterprises tlaat Ihought enlarged volumes of goods
against the end of the year and wished to takeasel warehouses for a short term. However,

supply of such warehouses is poor since the owdwrst want short-term lessees.

There is a big demand for commercial developmemd lm Riga and Greater Riga
area, but there is actually no appropriate suppBmanders wish to construct work-shops,
plants, warehouses, car wash, and car servicerssatBut land owners ask excessively high
prices, for example, beginning with 200 LVL permador land in Zolitude. There is also a
demand for land for rent, but there is no such Bypgpo. In Riga, commercial development

land is demanded in the area from 1 to 5 ha.

Big companies wish to purchase land in Greater Brga unless distance to highway
does not exceed 500 m. There is a supply of laddimolaine, but in the distance of 1 km to

highway.
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